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If It Is Too Good to Be True… 
The world of advertising carefully chooses words inspired to 
elevate sales. Chosen words are not necessarily lies or untruths, 
but rather crafted to attract the recipient’s attention or drive their 
desire toward a specific conclusion or product. Statistics can be 
carefully picked in the same fashion to support an idea or product. 

If I asked you to team-up with a baseball player that accumulated 
the 5th worst 2,287 total career strikeouts or the one that 
accumulated the 4th best 696 total career home runs, who would 
you pick? Seems like an easy choice but would it surprise you to 
discover that your choice wouldn’t matter? It’s the same person. 
Would you rather be stuck in a small space with an animal that 
kills 10 persons per year or one that kills 725,000 per year? Your 
gut probably suggests taking option #1. Would your decision be 
altered if you knew option #1 was a shark and option #2 was a 
mosquito? What about more subtle misunderstandings? Did you 
know cucumbers and tomatoes are not vegetables? A shooting 
star is not a star? It’s a meteorite. 

Facts get blurred in the financial industry as 
well. There are certain fixed income myths and 
misunderstandings that require clarity because 
they affect your financial choices and therefore 

your financial well-being. Current yields are comingled with yields 
to maturity. This, like the examples above, could skew your 
decision based on what might appear to reflect a superior choice 
yet in reality the comparisons can create unintended selections. 
Total returns can be mistakenly equated to income or income to 
cash flow. There is good debt versus bad debt as well as fixed 
income versus products that are comprised of fixed income. The 
similarities and dissimilarities will be spelled out, unraveling the 
confusing terminology and hopefully preparing you to confidently 
make choices that put you in the best self-suited financial position. 

Fixed income is often misconstrued in part because we don’t know 
how to assess distinctions of purpose and structure versus the 
often more comfortable world of equities. Equities can be fun and 
precarious and even stimulating, while fixed income is just… well, 
boring, yet steady. Boring or not, the importance of fixed income 
allocation can be summed up as follows: it is far easier to maintain 
one’s wealth than it is to earn or acquire that wealth. Fixed income 
is a security that allows you to keep what you have worked so hard 
to earn.  

If it’s too good to be true… yes, you’ve guessed correctly. It 
probably isn’t what you thought it was. This quarterly report is 
dedicated to unwinding investment misconceptions and clarifying 
bond terminology nuances in hopes that we can facilitate 

educated choices based on fact for 
your portfolio’s fixed income 
allocation.  
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Is Inflation Around the Corner?
The major central banks around the globe, 
including the Fed, have steadily increased 
their balance sheets, amplified in 2020 in an 
attempt to keep economies from collapsing as 
a result of the worldwide pandemic. The first 
rounds of stimulus, better known as 
Quantitative Easing (QE) grew the Fed’s 
balance sheet from ~$911 billion in 2008 to 
$4.5 trillion in 2015. This level was sustained 
for years, settling in August of 2019 at ~$3.78 
trillion.  
COVID realities began to overwhelmingly 
infiltrate investor concerns and fears thereby 
triggering the Fed to react in an 
unprecedented fashion with extraordinary 
measures (stimulus package). This elevated 
their balance sheet by more than $3 trillion (to 
$7.15 trillion) in just months. The sudden influx 
of money resurfaced inflationary fears. We 
may be on the eve of another congressional 
stimulus package that will intensify those 
fears.  

Personal Consumption Expenditures (PCE) is 
the Fed’s key measure of inflation. The 
modern day peak in PCE was 2.55% which 
occurred in August 2006. It was the highest 
level in over 20 years. Currently, PCE sits at 
1.5%. A higher number indicates higher 
inflation and therefore higher prices for goods 
and services which diminishes buying power.   
The Fed has shifted from a desired 2.0% 
inflation target to an average target of 2.0%, 
meaning they would tolerate inflation elevating 
above 2.0% in order to boost the average. A 
2.0% inflation level has not been reached 
since the end of 2018.  
These graphs depict the Fed balance sheet 
growth (gold line) versus inflation during the 
QE period as well as the COVID period. In 
both cases, inflation (blue line) or the cost of 
goods and services, did not appear to be 
influenced by the substantial money added to 
the economy.

 Although the massive creation of money has 
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not proven to create inflation via goods and 
services, one could argue that it has indeed 
created asset-inflation. The following graphs 
depict the same stimulus periods illustrating 
that both stock and bond prices have been 
propped up during these periods. Yields have 
not run up along with the creation of money. 
With the dramatic increase in the Fed’s 
balance sheet this year, there could be some 
rate inflation in the future as we try to reduce 
this massive number. But, if the past is any 
indication of what will happen in the future, the 
Fed may again spend its way out of the 
problem. 

In case inflation surfaces, we suggest keeping 
duration in check. Interest rates are near 
historic lows and at the same time the Fed is 
pledging to keep the Fed Funds rate low 
through 2023. So although it is not a time to 
extend duration or take credit risks, it is also 
not advantageous to be too short either. 
Positioning for a future interest rate directional 
change may prove highly strategic while 
keeping in mind that fixed income allocations 
still provide principal protection. Remain in the 
3-10 year maturity range while the effects of 
more stimulus unfolds.
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The Cost of Doing Nothing
According to ICI data, investors currently have 
over $4.3 trillion held in money market funds. 
The Bloomberg index money market yield is 
currently 0.095%, and while the yield being 
earned varies from fund to fund, most funds 
are probably earning within a few basis points 
in either direction of that yield. So if we round 
that up, most investors are earning about one-
tenth of one percent in their money market 
assets.  
For a cash alternative where someone wants 
a high level of safety and needs daily liquidity, 
this yield might be acceptable… at least it’s 
earning something. For investors who are 
simply sitting in money markets with 
“investment” dollars because they don’t know 
what else to do or are paralyzed by the low 

rate environment, there are alternatives that 
could provide sharply higher relative returns. 
Money market yields closely track the Fed 
Funds rate, and the FOMC has stated that 
their intention is to keep the Fed Funds rate at 
or near zero through 2023. Connect these dots 
and we see that there is a high likelihood that 
money market yields are going to stay near 
their current levels for the next few years.  
An alternative to earning 0.10% for the next 

two to three years is to look at buying high-
quality, short term (2-4 year) bonds as a way 
to earn 2 to 10 times as much as money 
markets are currently paying. The chart below 
highlights current yield levels across a range 
of asset classes. By example, a 3-year A-rated 
corporate bond yields 0.51%. This yield 
probably will not get any investor overly 
excited, but when viewed in the context of the 
market and considering relative value, it 
represents over 5 times an increase in yield 
obtainable in a money market paying 0.10% 
over the next three years. So while 0.51% 
might generate a modest return, on a 
comparative basis, it will prove much more 
beneficial than earning a mere 10 basis points 
via money markets.  

There are varying degrees of credit risk 
associated with the different fixed income 
products but the comparison is made with all 
high quality investment-grade options. Money 
market investments tend to possess favorable 
liquidity traits; however, there can be 
significant yield advantages over money 
markets for investors in the 1- to 4-year 
maturity range.

 
 

  

 

Treasuries Brokered 
CDs

A Rated 
Corporates

BBB Rated 
Corporates

AA Rated 
Municipals*

A Rated 
Municipals*

Money 
Markets**

1 Year 0.14% 0.05% 0.29% 0.57% 0.39% 0.49%
2 Year 0.15% 0.20% 0.38% 0.69% 0.42% 0.54%
3 Year 0.18% 0.30% 0.51% 0.84% 0.46% 0.71%
4 Year 0.25% 0.30% 0.65% 1.00% 0.51% 0.83%

0.10%

Sources: Raymond James, Bloomberg LP, MMD. As of 11/4/20. Yields shown are index yields that do not represent actual investments. *Municipal 
yields shown represent the taxable equivalent yield using a 40.8% federal tax bracket. **Bloomberg US Treasury 3 Month Bill Money Market Yield
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Not All Yields Are Equal 
The word yield is used so frequently in fixed 
income investing that we sometimes take for 
granted that it is being properly understood 
and used in the correct context. “Yield” seems 
relatively straightforward and simple, but in 
reality, yield is used to describe many different 
things. 

Typical Yield Quoted 
 

Fund Individual Bond 

  

 
Fixed income funds and other packaged 
products often quote current yield, which is a 
measure of how much cash flow the fund 
distributes (generally a combination of income 

earned and return of principal). The standard 
yield quoted for an individual bond is its yield-
to-worst, which is essentially the worst case 
scenario for what an investor can expect to 
earn annually by purchasing a bond and 
holding it until redemption (barring a default). 
Neither yield is right or wrong to quote, but 
they measure two different things, so 
comparing the yield-to-worst of a bond to the 
current yield of a bond fund is an apples-to-
oranges comparison.  
Investors often ask how a certain bond fund 
they are looking at is able to offer a higher yield 
than they see with comparable individual 
bonds. Does the fund have access to some 
magical pool of high-quality bonds yielding 
twice than that of the individual bonds that are 
available to the investing public? No. They are 
likely purchasing very similar bonds but 
quoting a current yield rather than a yield-to-
worst. Neither yield measurement is 
right/wrong nor does better/worse, but they 
measure different things. 

 
 
Quotes From November 2, 2020, Weekly Bond Commentary 
Quoted Yields May Influence Your Security Selection – Understand the 
Differences 

  

Yield-to-Worst Current Yield 

Let’s simplify through an example. An SMA might quote a current yield of 2.79%. If you 
took the exact same bonds and calculate the yield-to-maturity, it is 1.55%.  

 

Here’s another example. I just selected a pool of low duration corporate bonds with a 
yield-to-maturity of 1.46%. The Mutual Fund / SMA comparitive yield is 3.98% (current 
yield). In other words, if the exact same bonds were represented in a mutual fund, the 
quoted yield would be 3.98%. The intent isn’t to confuse but requires understanding. 
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Total Return ≠ Income… Income ≠ Cash Flow 
Raymond James investors allocate assets to 
fixed income for the primary purpose of 
principal protection. However, various forms of 
terminology can easily be confusing to 
investors when they are trying to evaluate the 
effectiveness of products for their portfolio. 
We’re highlighting two sets of bond terms; total 

return and cash flow, both of which are often 
misunderstood. 
Income is just one of the components of total 
return. Cash flow is the interest or dividend 
component. In the same manner, cash flow is 
only one component of income.  

 
 
 

 
 
 
 

 
  

Avg 
Maturity

Modified 
Duration YTW

Avg 
Ratings*

Year-to-
Date

Prev 12 
Months

US Aggregate 8.27 6.42 1.18 AA1/AA2 6.94 7.23
Aaa 6.56 5.50 0.84 AAA/AAA 6.55 6.54
Aa 12.24 8.33 1.44 AA2/AA3 7.03 7.29
A 11.78 8.50 1.63 A2/A3 8.47 9.26
Baa 12.59 8.65 2.32 BAA1/BAA2 6.54 8.00
US Treasury 8.60 7.18 0.54 AAA/AAA 8.46 8.14
US Tsy Intermediate 4.16 3.98 0.30 AAA/AAA 5.86 5.87
US Tsy Long 24.63 18.75 1.40 AAA/AAA 19.75 17.77
Corporate 12.32 8.70 1.94 A3/BAA1 7.69 8.84
Corporate Intermediate 5.24 4.62 1.29 A3/BAA1 6.21 6.97
Corporate Long 23.59 15.19 2.98 A3/BAA1 10.19 12.06
Corporate High Yield 6.39 3.65 5.15 BA3/B1 2.65 4.68
Municipal Bond Index 13.02 4.88 1.34 AA2/AA3 3.45 4.08
AAA 11.47 4.93 0.93 AAA/AAA 4.29 4.87
AA 12.70 4.74 1.09 AA1/AA2 3.82 4.41
A 14.06 4.94 1.68 A1/A2 3.08 3.71
BAA 14.92 5.42 2.64 BAA1/BAA2 1.00 1.95
1 Year 1.55 1.45 0.42 AA2/AA3 1.58 1.88
5 Year 5.01 3.94 0.72 AA2/AA3 3.47 3.99
10 Year 10.00 5.21 1.15 AA2/AA3 3.92 4.64
20 Year 19.43 5.64 1.87 AA2/AA3 3.66 4.36
Municipal High Yield 20.82 6.44 4.50 BA3/B1 0.94 1.73
Taxable Municipal Index 16.63 9.27 2.30 AA2/AA3 8.15 8.02
Tax Muni Intermediate 5.84 4.75 1.34 AA2/AA3 6.28 6.50
Tax Muni Long 21.73 11.41 2.75 AA2/AA3 8.90 8.61

Taxable Muni

Sources: Bloomberg LP, Raymond James. As of 11/5/20. *Index Rating is a derived value that is used to classify bonds by credit 
quality in Bloomberg Barclays Indices. It is set as the middle rating of Moody's, Fitch and S&P; when a rating from only two agencies is 
availab le, the lower is used; if only one agency rates a bond, that rating is taken. Avgerage rating for each index falls somewhere 
between the two ratings categories listed.

Current Statistics Total Returns

Aggregate 
includes  government, 
government-related, 

corporate, and 
securitized bonds

Treasury

US Corporate

Municipal

Total Return = 
(appreciation/depreciation) + 

cash flow 
 

Cash Flow = interest income + 
premium/principal returned 
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Tax Loss Swap Season 
A tax loss swap* entails selling a bond position 
that has depreciated in value in exchange for 
a similar bond. The loss then can be used to 
offset any tax liability linked to profits. A wash 
sale rule prohibits the benefit if a near identical 
bond is purchased but this also opens the door 
to be able to realign credit quality, coupons 
and/or maturities with portfolio goals and risk 
tolerance.    
This year may present limited possibilities 
because we are near historic interest rate lows 
imparting profits on most bond holdings. 
Harvesting losses may be difficult if not 
impossible for many investors. Please check 
with your advisor who can initiate a review of 
your situation and highlight any opportunities.  
A lack of losses certainly can be construed as 
a positive since the value of the portfolio has 
increased. This may also lead to other swap 
considerations:  
Operation Upgrade 
Swaps 
Investor uncertainty has 
frequently surfaced in 
2020. Near historic 
interest rate lows have 
encouraged investors to 
seek any hope for better 
returns in the face of a 
global pandemic that 
halted economic activity 
and fostered a turnaround 
in what had been a 
resilient state of 
employment. Election 
mayhem amplified the unknown.  
Low interest rates created opportunities for 
businesses to borrow via the debt market. 
Although this may be optimal for some 
companies, the ability to manage higher debt 
can be very different from company to 
company. Spreads are generally narrower. 
More credit downgrades have occurred versus 
credit upgrades by the major credit rating 
agencies.  
It may be an opportune time to upgrade the 
credit quality of the portfolio. As credits have 

fallen below purchase expectations, higher 
bond prices may allow you to revisit those 
credits and swap them out for more 
comfortable credit risks. Again, please check 
with your advisor who can initiate a review to 
assess any credit risk changes that may have 
transpired in your portfolio.  
Short Swap Opportunity  
As we’ve discussed, uncertainty has been a 
core 2020 theme. The markets don’t often 
provide a window into the future; however, 
amidst this disorder, the Fed (the U.S. central 
bank) has provided some transparency about 
the future. They have been very clear about 
their intent to keep interest rates low. The Fed 
has direct influence on short term rates. They 
have indicated their intent to keep short term 
interest rates low through 2023. 

This matters because high quality short term 
bonds have been in demand. Any bonds in the 

portfolio with 36 
months or less to 
maturity may provide 
investors the 
opportunity to liquidate 
them prior to maturity 
while capturing equal 
or greater benefits 
through reinvestment.  
The success of early 
redemption and 
reinvestment often 
relies on predicting 
future rates. If we knew 

rates would be 300 basis points (bp) higher 
tomorrow, we benefit by waiting until tomorrow 
to capture the 300bp. Since the Fed is stating 
that rates won’t be higher for three years, we 
can capitalize on modest maturity extensions 
that generate higher returns over the short 
holding periods with defined risk boundaries. 

* Raymond James does not provide tax 
advice. Please consult a tax expert 
before making any decisions affecting 
your tax situation.
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Fixed Income Thoughts in Light of the Election and Economic Conditions 
At the time of this writing, it appears the election 
will yield continued Democratic control of the 
House and Republican control of the Senate 
with President-elect Joe Biden in the White 
House. Although a split Congress is likely to 
keep things closer to status quo, below are 
several thoughts concerning how this new 
administration may affect fixed income or 
economic conditions: 

• The Fed controls interest rates and there is no 
change of power regardless of how congress 
and the presidency turns out. Therefore we 
anticipate little or no 
significant Fed policy 
changes or interest 
rate forecast 
changes in the near 
term. 

• The divided 
government 
weakens the idea 
that taxes will be 
significantly 
changed.  

• A large state and/or 
local government stimulus aid package is less 
likely to surface which could add fiscal stress 
to local governments that anticipated this 
support. Conditions and financial positions 
will need be evaluated on a case-by-case 
basis. 

• Tax-exempt municipal bonds will continue to 
be in favor as the prospects of any tax cuts 
are now less likely to occur. 

•  A bias to higher quality bonds is expected to 
persist. Some uncertainty has been lessened 

as government divisions are clearer but 
COVID and its longer term impact is far from 
fully unfolding.  

• The Fed’s emergency loan programs, which 
received an extension to December from their 
original July expirations, are up for debate. 
Their presence, though largely unused, 
create a backstop for businesses and 
municipalities which is very calming to the 
markets. Their extension or termination may 
have significant psychological and/or realized 
market ramifications. 

• Accommodative 
fiscal and monetary 
policy will likely 
continue if not be 
amplified. It is likely 
to keep the dollar 
the same or slightly 
weaker. 

• A stimulus 
package is likely to 
be implemented 
although the size 
and precise timing 

are unknown. The absence of a political 
sweep make it more probable that the 
package will be smaller. Any stimulus 
package will be expected to keep assets 
inflated much like previous packages have 
propped up both the stock and bond markets. 

• Illinois voters rejected a progressive income 
tax. Other revenue sources will need to be 
explored. The possibility exists that state 
credit ratings drop below investment grade. 
Much of the state paper is already trading as 
if it were already downgraded.
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Know What You Can Own
Most individual bonds provide investors with a 
few prominent features that are difficult to find 
in other product types, most notably: known 
cash flow for the life of the security, known 
income (yield) at the time of purchase, and a 
known date when principal will be returned. 
While most individual bonds provide all of 
these benefits to investors, there are many 
types of individual bonds, each having 
different features and applications within a 
portfolio. As an investor, sometimes it’s 
difficult to know which product is most 
appropriate for a given situation. Here we shed 
a little light on when various products might be 
appropriate.   

 Identify acceptable risk factors. 
 Define desired income. 
 Create required cash flow. 
 Identify requisite redemption period. 
 Create needed liquidity. 
 Isolate personal biases. 
 Use appropriate asset mix. 
 Diversify. 
 Rebalance when applicable. 
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Fixed Income Strategy Resources
Doug Drabik - Sr. Fixed Income Strategist 
Drew O’Neil - Fixed Income Strategist 
Rob Tayloe - Fixed Income Strategist 
Rob Tribolet – Fixed Income Strategist 

 

The Fixed Income Strategy Group provides market 
commentary, portfolio analysis and strategy to 
Raymond James advisors for the benefit of their 
clients and prospects. We are part of the larger 14-
person Fixed Income Solutions group within the 
Raymond James’ Fixed Income Capital Markets 
Group’s 450 fixed income professionals including 
trading and public finance specialists in 38 
nationwide locations. This publication does not 
constitute Fixed Income research, but rather it 
represents commentary from a trading perspective. 

RaymondJames.com is a vast resource for those 
seeking fixed income market commentaries, 
strategies, education materials and index/yield 
data. Please visit our Bond Market Commentary 
and Analysis at www.raymondjames.com for 
popular and timely resources including:  

• Weekly Bond Market Commentary 

• Fixed Income Weekly Primer (PDF) 

• Municipal Bond Investor Weekly (PDF) 

• Fixed Income Quarterly (PDF) 

• Weekly Index Monitor (PDF) 

• Weekly Interest Rate Monitor (PDF) 

 

INVESTMENT TYPES/EXPERTISE INCLUDE 

 Treasuries/Agencies 
 Brokered CDs 
 Corporate bonds 
 MBS/CMOs 
 Tax-exempt municipals 
 Taxable municipal bonds 
 Preferred securities  

  

 

“When it comes to your 
income, is success measured 

by an index, or when your 
individual needs and goals are 

met?” 

https://www.raymondjames.com/wealth-management/market-commentary-and-insights/bond-market-commentary-and-analysis/bond-market-commentary
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/tfi_weekly_primer.pdf?la=en
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/bond_investor.pdf?la=en
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/fixed-income-quarterly.pdf?la=en
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/weekly_index_monitor.pdf?la=en
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The author of this material is a Trader in the Fixed Income Department of Raymond James & Associates (RJA), and is not an Analyst. 
 
Duration is the measure of a bond’s price sensitivity relative to interest rate fluctuations. The performance mentioned does not include fees or commissions which would reduce 
an investor’s returns. Dividends are not guaranteed and will fluctuate.  
 
Diversification and strategic asset allocation do not ensure a profit or protect against a loss. Investments are subject to market risk, including possible loss of principal. The 
process of rebalancing may carry tax consequences. 
 
Any opinions expressed may differ from opinions expressed by other departments of RJA, including our Equity Research Department, and are subject to change without notice. 
This material may include analysis of sectors, securities and/or derivatives that RJA may have positions, long or short, held proprietarily. RJA or its affiliates may execute 
transactions which may not be consistent with the report’s conclusions. RJA may also have performed investment banking services for the issuers of such securities. Investors 
should discuss the risks inherent in bonds with their Raymond James Financial Advisor. Risks include, but are not limited to, changes in interest rates, liquidity, credit quality, 
volatility, and duration. Past performance is no assurance of future results. 
 
Should interest rates remain unchanged, increase, or even decline, a laddered approach to fixed income investing may help reduce risk, improve yields, provide flexibility and 
provide shorter-term liquidity. Risks include but are not limited to: changes in interest rates, liquidity, credit quality, volatility and duration.  
 
High-yield bonds are not suitable for all investors. The risk of default may increase due to changes in the issuer's credit quality. Price changes may occur due to changes in 
interest rates and the liquidity of the bond. When appropriate, these bonds should only comprise a modest portion of your portfolio. 
 
U.S. Treasury securities are guaranteed by the U.S. government and, if held to maturity, generally offer a fixed rate of return and guaranteed principal value. Bonds may receive 
credit ratings from a number of agencies however, Standard & Poor's ratings range from AAA to D, with any bond with a rating BBB or higher considered to be investment grade. 
Keep in mind that individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees, which will affect actual investment 
performance. Individual investor's results will vary.  
A credit rating of a security is not a recommendation to buy, sell or hold securities and may be subject to review, revisions, suspension, reduction or withdrawal at any time by 
the assigning rating agency. 

This communication is intended to improve the efficiency with which Financial Advisors obtain information relevant to their client's fixed income holdings. This information 
should not be construed as a directive from the RJ&A Fixed Income Department to buy or sell the securities noted above. Prior to transacting in any security, please discuss 
the suitability, potential returns, and associated risks of the transactions(s) with your Raymond James Financial Advisor. 
Investing involves risk and you may incur a profit or a loss. The value of fixed income securities fluctuates and investors may receive more or less than their original investments 
if sold prior to maturity. Bonds are subject to price change and availability. Investments in debt securities involve a variety of risks, including credit risk, interest rate risk, and 
liquidity risk. Investments in debt securities rated below investment grade (commonly referred to as “junk bonds”) may be subject to greater levels of credit and liquidity risk 
than investments in investment grade securities. Investors who own fixed income securities should be aware of the relationship between interest rates and the price of those 
securities. As a general rule, the price of a bond moves inversely to changes in interest rates.  
 

The information contained herein has been prepared from sources believed reliable but is not guaranteed by Raymond James & Associates, Inc. (RJA) and is not a complete 
summary or statement of all available data, nor is it to be construed as an offer to buy or sell any securities referred to herein. Trading ideas expressed are subject to change 
without notice and do not take into account the particular investment objectives, financial situation or needs of individual investors. Investors are urged to obtain and review 
the relevant documents in their entirety. RJA is providing this communication on the condition that it will not form the primary basis for any investment decision you may make. 
Furthermore, because these are only trade ideas, investors should assume that RJA will not produce any follow-up. Employees of RJA or its affiliates may, at times, release 
written or oral commentary, technical analysis or trading strategies that differ from the opinions expressed within. RJA and/or its employees involved in the preparation or the 
issuance of this communication may have positions in the securities discussed herein.  Securities identified herein are subject to availability and changes in price. All prices 
and/or yields are indications for informational purposes only. Additional information is available upon request. 

While interest on municipal bonds is generally exempt from federal income tax, it may be subject to the federal alternative minimum tax, or state or local taxes.  In addition, 
certain municipal bonds (such as Build America Bonds) are issued without a federal tax exemption, which subjects the related interest income to federal income tax. 

 
Investment products are: not deposits, not FDIC/NCUA insured, not insured by any government agency, not bank guaranteed, subject to risk and may lose value. 

 

The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 signficant stocks traded on the New York Stock Exchange (NYSE) and the NASDAQ.  
  
 

INTERNATIONAL HEADQUARTERS: THE RAYMOND JAMES FINANCIAL CENTER  
880 CARILLON PARKWAY  //  ST. PETERSBURG, FL 33716  //  800.248.8863  //  RAYMONDJAMES.COM 

 
© 2020 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC.  

© 2020 Raymond James Financial Services, Inc., member FINRA/SIPC. All rights reserved. 
Raymond James® is a registered trademark of Raymond James Financial, Inc. 
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